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4.1 / Group consolidated financial statements
as of December 31, 2023 and 2022

CONSOLIDATED INCOME STATEMENT FOR THE YEARS ENDED DECEMBER
31, 2023 AND 2022

(€ million) Notes 2023 2022
Income from ordinary activities 4-5 7,874.7 7,949.4
Cost of sales (5.494.8) (5.539.5)
Gross margin 2,379.9 2,409.9
Personnel expenses 6-7 (1,221.7) (1,202.7)
Other current operating income and expense (987.6) (976.8)
Share of profit from equity associates 8 0.1 0.2
Current operating income 9 170.7 230.6
Other non-current operatfing income and expense 10 (130.6) (27.0)
Operating income 40.1 203.6
(Net) financial expense 11 (78.6) (45.3)
Pre-tax income (38.5) 158.3
Income tax 12 (30.6) (54.4)
Net income from continuing operations (69.1) 103.9
Group share (75.0) 100.0
share aftributable fo non-controlling interests 5.9 3.9
Net income from discontinued operations 31 124.7 (132.0)
Group share 124.7 (132.0)

share aftributable to non-controlling interests - -

Consolidated net income 55.6 (28.1)
Group share 49.7 (32.0)
share aftributable fo non-controlling interests 5.9 3.9
Net income, Group share 49.7 (32.0)
Earnings per share (€) 13 1.80 (1.19)
Diluted earnings per share (€) 13 1.61 (1.19)
Net income from continuing operations, Group share (75.0) 100.0
Earnings per share (€) 13 (2.72) 3.71
Diluted earnings per share (€) 13 (2.72) 3.28



CONSOLIDATED COMPREHENSIVE INCOME STATEMENT

(€ million) Notes 2023 2022
Net income 55.6 (28.1)
Translation differences (1.6) 1.8
Fair value of hedging instfruments - (0.6)
Iltems that may be reclassified subsequently to profit or loss 14 (1.8) 1.2
Revaluation of net liabilities for defined benefit plans (16.5) 34.9
Iltems that may not be reclassified subsequently to profit or loss 14 (14.5) 34.9
Other items of comprehensive income, after tax 14 (18.1) 36.1
Total comprehensive income 37.5 8.0
Group share 31.9 3.9
share aftributable fo non-controlling interests 5.6 4.1



CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FOR THE YEARS ENDED DECEMBER 31, 2023 AND 2022

Assets

(€ million) Notes 2023 2022
Goodwill 15 1,679.8 1,654.4
Intangible assets 16 565.5 561.7
Property, plant and equipment 17 5442 570.3
Right-of-use assets related to lease agreements 18 1,104.6 1,115.2
Investments in associates 8 1.0 2.1
Non-current financial assets 20 22.4 44.4
Deferred tax assets 12.2.2 63.0 60.2
Other non-current assets 24.2 - -

Non-current assets 3,980.5 4,008.3
Inventories 22 1,157.6 1,143.7
Trade receivables 23 188.7 249.5
Tax receivables due 12.2.1 8.2 5.6
Other current financial assets 24.1 22.4 19.1
Other current assets 241 536.0 389.0
Cash and cash equivalents 21 1,121.3 931.7

Current assets 3,034.2 2,738.6

Assets held for sale 31 - -

Total assets 7,014.7 6,746.9



Liabilities and shareholders’ equity

(€ million) Notes 2023 2022
Share capital 27.8 26.9
Equity-related reserves 986.8 971.0
Translation reserves (5.5) (3.9)
Ofther reserves and net income 512.6 517.7

Shareholders’ equity, Group share 25 1,521.7 1,511.7

Shareholders’ equity — share attributable to non-conftrolling interests 25 16.5 10.9

Shareholders’ equity 25 1,538.2 1,522.6
Long-term borrowings and financial debt 28.1 604.2 917.3
Long-term leasing debt 28.2 898.3 896.9
Provisions for pensions and other equivalent benefits 26 166.5 145.4
Other non-current liabilities 24.2 8.8 22.0
Deferred tax liabilities 12.2.2 198.5 164.9

Non-current liabilities 1,876.3 2,146.5
Short-term borrowings and financial debt 28.1 318.7 19.5
Short-term leasing debt 28.2 246.4 243.6
Other current financial liabilities 241 9.1 10.2
Trade payables 24.1 2,152.7 1,965.1
Provisions 27 114.5 36.6
Tax liabilities payable 12.2.1 1.3 -
Other current liabilities 24.1 757.5 802.8

Current liabilities 3,600.2 3,077.8

Payables relating to assets held for sale 31 - -

Total liabilities and shareholders’ equity 7,014.7 6,746.9



CONSOLIDATED CASH FLOW STATEMENT AS OF DECEMBER 31, 2023 AND

2022
(€ million) Notes 2023 2022
Net income from continuing operations (69.1) 103.9
Income and expense with no impact on cash 487.9  362.6
Cash flow 30.1 418.8 46465
Financial interest income and expense 50.4 47.8
Dividends received - -
Net tax expense payable 12.1 26.2 57.3
Cash flow before tax, dividends and interest 4954 571.6
Change in working capital requirement 24 69.6 (155.3)
Income tax paid 8.1 (69.8)
Net cash flows from operating activities 30.1 573.1 344.5
Acquisitions of intangible assets and property, plant and equipment (132.3) (138.4)
Change in payables on intangible assets, property, plant and equipment (6.9) 8.5
Disposals of infangible assets and property, plant and equipment 16.9 7.0
Acquisitions and disposals of subsidiaries net of cash acquired and transferred (15.2) (1.9)
Acquisitions of other financial assets (3.0)  (11.0)
Sales of other financial assets 10.5 5.2
Interest and dividends received - -
Net cash flows from investing activities 30.2 (130.0) (130.8)
Purchases or sales of freasury stock (92.1) (1.0)
Dividends paid to shareholders (21.4)  (55.0)
Bonds issued - -
Bonds repaid (17.6) (1.4)
Repayment of leasing debt 28.2 (237.0) (230.8)
Interest paid on leasing debt 11 (33.7) (23.0)
Increase in other financial debt - -
Interest and equivalent payments (22.5) (24.1)
Financing of the Comet pension fund 30.4 (0.7) (1.2)
Net cash flows from financing activities 30.3 (342.0) (336.5)
Net cash flows from discontinued operations 31 87.9 (131.1)
Impact of changes in exchange rates 0.6 2.3
Net change in cash 189.6 (249.4)
Cash and cash equivalents at the beginning of the period 21 931.7 1,181.1
Cash and cash equivalents at period-end 21 1,121.3 931.7



CHANGE IN CONSOLIDATED SHAREHOLDERS' EQUITY
AS OF DECEMBER 31, 2023 AND 2022

Other
Number of Equity- reserves shareholders’ .
shares Share related Translation and net areholders’ equity
outstanding () capital reserves reserves income
Non-
Group controlling

(€ million) share interests Total
As of December 31, 2021 26,761,118 26.8 971.0 (5.7) 563.3 11,5554 8.2 1,563.6
:I‘otal comprehensive ) ) ) 18 21 3.9 R 8.0
income
Capital 110,735 0.1 ; - - 0.1 - 0.1
increase/(decrease)
Treasury stock - - - - (3.5) (3.5) - (3.5)
Valuation of share-based ) ) ) ) 9.4 94 o1 95
payments
Dividend - - - - (53.5)  (53.5) (1.5) (55.0)
Change in scope - - - - - - - -
Other movements - - - - (0.1) (0.1) - (0.1)
As of December 31, 2022 26,871,853 26.9 971.0 (3.9) 517.7 15117 10.9 1,522.6
Total comprehensive - - . (1.6) 335 319 5.4 375
income
Capital 906,725 0.9 158 - - 16.7 - 16.7
increase/(decrease)
Treasury stock - - - - (10.2) (10.2) - (10.2)
Valuation of share-based . . ) . 95 95 o1 9.6
payments
Dividend - - - - (37.9)  (37.9) (0.1) (38.0)
Change in scope - - - - - - - -
Other movements - - - - - - - -
As of December 31, 2023 27,778,578 27.8 986.8 (5.5) 512.6 1,521.7 16.5 1,538.2

(1 €1 nominal value of shares.



4.2 / Notes to the consolidated financial
statements for the year ended December 31,
2023

NOTE 1 GENERAL INFORMATION

Fnac Darty, the parent company of the Group, is a French limited company (société anonyme) with a Board
of Directors. Its registered office is at 9, rue des Bateaux-Lavoirs, ZAC Port d'lvry, 94200 Ivry-sur-Seine, France. The
Company is registered under No. 055800296 with the Créteil Trade and Companies Registry. Fnac Darty is
subject to all laws governing commercial companies in France, including the provisions of the French
Commercial Code.

The consolidated financial statements as of December 31, 2023 reflect the financial position of Fnac Darty and
its subsidiaries, as well as its interests in associates and joint ventures.

On February 22, 2024, the Board of Directors approved the consolidated financial statements for the year ended
December 31, 2023. These statements are not final until they have been ratified by the General Meeting of
Shareholders, scheduled for May 29, 2024.

Fnac Darty, comprising the Fnac Darty company and its subsidiaries (hereinafter referred to collectively as
“Fnac Darty”), is a leader in the leisure and entertainment products, consumer electronics and domestic
appliances retail market in France, and a major player in other geographic markets where it operates, including
Spain, Portugal, Belgium, Switzerland and Luxembourg. Fnac Darty also has franchise operations in Cameroon,
Congo, Ivory Coast, Luxembourg, Qatar, Saudi Arabia, Senegal and Tunisia.

The listing of Fnac Darty securities for trading on the Euronext Paris regulated stock exchange requires the
establishment of consolidated financial statements according to the IFRS standards. The procedures for
preparing these financial statements are described in note 2 “Accounting principles and policies.”

The Group's consolidated financial statements are presented in millions of euros. The tables in the financial
statements use individually rounded data. The arithmetical calculations based on rounded data may present
some differences with the aggregates or subtotals reported.

NOTE 2 ACCOUNTING PRINCIPLES AND POLICIES

Pursuant to European Regulation 1606/2002 of July 19, 2002, the Group's consolidated financial statements for
2023 have been prepared in accordance with international accounting standards as adopted by the European
Union  (https://finance.ec.europa.eu/capital-markets-union-and-financial-markets/company-reporting-and-
auditing/company-reporting _en) on the date these financial statements were established. These standards
were mandatory at that date, and are presented with the comparative data for 2022, prepared on the same
basis. Over the periods presented, the standards and interpretations adopted by the European Union are similar
to the mandatory standards and interpretations published by the IASB (International Accounting Standards
Board). Therefore, the Group's financial statements have been prepared in compliance with the standards and
interpretations as published by the IASB (https://www.ifrs.org/issued-standards/list-of-standards/).

The international standards include IFRS (International Financial Reporting Standards), IAS (International
Accounting Standards), IFRIC (International Financial Reporting Interpretations Committee) interpretations and
SIC (Standard Inferpretation Committee) interpretations.

The consolidated financial statements presented do not take into account any standards and interpretations
that, af period-end, were sfill at the exposure draff stage with the IASB and IFRIC, or standards whose application
was not mandatory in 2023.

The reference year for the Group is January 1 to December 31.

The accounting principles used in preparing the annual consolidated financial statements are in line with those
used for the previous annual consolidated financial statements with the exception, as applicable, of any
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standards and interpretations applicable to the Group that were adopted in the European Union on or after
January 1 of the previous year (see note 2.2 “IFRS guidelines applied”).

The Group does not apply standards before the required date of application.

2.2.1  Standards, amendments and interpretations adopted by the European Union and non-
mandatory, applicable in advance for reporting periods beginning on or after January 1, 2023

=  Amendment to IFRS 16 — Lease Liability in a Sale and Leaseback

The purpose of these changes is to specify the valuation methods to be applied by the seller-lessee to the
leasing debt in a sale and leaseback transaction where control of the asset is fransferred to the buyer-
lessor, such that the seller-lessee does not immediately recognize any gain or loss that may be related to
the right of use that it retains. They may particularly apply where rents paid by the seller-lessee are, in whole
or in part, variable rents that are not based on an index or a rate.

This regulation published by the IASB on September 22, 2022 and adopted by the EU on November 20, 2023
must take effect for reporting periods beginning on or after January 1, 2024 and must be applied
retrospectively to sale and leaseback transactions concluded after the first application date. Early
application is permitted.

2.2.2  Standards, amendments and interpretations adopted by the European Union and mandatory for
reporting periods beginning on or after January 1, 2023

=  Amendment to IAS 1 — Disclosure of Accounting Policies and update of Practice Statement 2: Making
Materiality Judgements:

The IASB published this amendment on February 12, 2021, which was adopted by the EU on March 2, 2022.

These amendments contain guidelines and examples to help entities judge whether the information on
their accounting policies provided in the notes is material.

Their purpose is to help entities provide more useful information about their accounting policies by replacing
the obligation to disclose “significant” accounting policies with an obligation to disclose “material”
accounting policies. The information on the accounting policies is material if, when considered together
with other information included in an entity’s financial statements, it can reasonably be expected to
influence decisions of the primary users of the financial statements. These amendments provide guidelines
on how to apply the concept of materiality when selecting what information to provide on accounting
policies.

This amendment was taken into account by the Group in its presentation of the information on ifs
accounting policies in the financial statements dated December 31, 2023.

=  Amendment to IAS 8 — Definition of Accounting Estimates:

On February 12, 2021, the IASB published an amendment to IAS 8 — Accounting Policies, Changes in
Accounting Estimates and Errors, which was adopted by the EU on March 2, 2022.

These amendments to IAS 8 make a disfinction between changes in accounting estimates, changes in
accounting policies and error corrections.

They do this by replacing the definition of a change of accounting estimate with a definition of accounting
estimates. According fo this definition, accounting estimates are monetary amounts in financial statements
that are subject to measurement uncertainty. The amendment also clarifies how entities should use
valuation techniques and data to prepare accounting estimates.

This regulation has had no impact on these financial statements.
=  Amendment to IAS 12 — International Tax Reformm—~Pillar Two Model Rules

These amendments to IAS 12, published by the IASB on May 23, 2023 and adopted by the EU on November
8, 2023, follow up on the rules of the second pillar of the OECD's international tax reform work on base
erosion and profit shifting (BEPS), including the infroduction of a minimum global tax rate of 15% on the
profits of multinational companies that fall within the scope of the scheme (revenue greater than €750
million).



The amendment stipulates:

- atemporary mandatory exemption to the recognition of deferred tax arising from the implementation
of Pillar Two model rules in national law. This exemption also applies to the publication of information
regarding such deferred tax in the notes; and

- new information to be provided on an entity’'s exposure to income taxes arising from Pillar Two rules,
particularly before its effective date.

The temporary mandatory exception applies immediately and must be mentioned in the notes if applied.
The other information requirements apply to annual reporting periods beginning on or after January 1, 2023,
but not fo interim reporting periods ending no later than December 31, 2023.

In the absence of provisions in IFRS standards on this issue, the Group has adopted an accounting method
that consists of applying the temporary exemption to the recognition of deferred tax and the publication
of information on it in the notes.

During the 2023 reporting period, the Group conducted an analysis of the regulations and carried out a
preliminary valuation of the impact of applying these rules for all Group entities based on data from the
financial statements for the 2022 reporting period. Information on the Group's exposure is presented in Note
12.

Amendment to IAS 12 — Deferred Tax related to Assets and Liabilities arising from a Single Transaction:

On May 7, 2021, the IASB published amendments to IAS 12 — Income Taxes. These amendments were
adopted by the EU on August 11, 2022.

The amendments made fo IAS 12 reduce the scope of application of the exemption to the inifial
recognition of deferred tax. The exemption no longer applies to transactions that give rise to taxable and
deductible timing differences of the same amount, such as leases and dismantling obligations. Entities are
therefore required to recognize related deferred tax assets and liabilities, and any deferred tax assets are
subject to the IAS 12 recoverability criteria.

This amendment was taken info account by the Group in its presentation of the information on its
accounting policies in the financial statements dated December 31, 2023.

IFRS 17 — Insurance policies, with amendments, including amendments to IFRS 17 and IFRS 9 published
relating to comparative information.

IFRS 17, which was published by the IASB on May 18, 2017 and approved by the EU on November 23, 2021
and September 8, 2022, will replace the current IFRS 4 standard on insurance policies, for accounting
periods beginning on January 1, 2023.

IFRS 17 applies to all types of insurance policies, regardless of the type of entity issuing them, and to certain
guarantees and financial instruments that include discretionary participation features (with some
exemptions from the scope of application). This standard is based on a general model, supplemented by
an adjustment for policies with direct participation features, and a simplified approach that is mainly
applicable to short-term policies.

The switchover to this new standard has had no impact on the Group's consolidated financial statements.

2.2.3 Standards, amendments and interpretations not yet adopted by the European Union

and mandatory for post-2023 reporting periods

The IASB also published the following regulations, which could not be anticipated in 2023 as they were not
adopted by the European Union, and for which the Group does not expect a significant impact.

The implementation dates mentioned below will take effect subject to adoption by the European Union.

Amendments to IAS 1 — Classification of Liabilities as Current or Non-current, Classification of Liabilities as
Current or Non-current — Deferral of Effective Date, and Non-current Liabilities with Covenants

On October 31, 2022, the IASB published the latest amendments to IAS 1 — Presentation of Financial
Statements. The combined amendments (published in 2020 and 2022) are included in the appendix to the
amendments of October 2022.

These regulations provide clarification on the rules for presenting liabilities as current or non-current,
particularly with regard to their application to liabilities with covenants.



They clarify the concept of the right to defer seftlement of liabilities for at least 12 months after the period-
end. This right to defer settlement must be thoroughly assessed at the period-end.

The presentation of a liability as current or non-current is not affected by the probability that the entity will
exercise ifs right to defer settflement or ifs intention to do so.

The only situation in which the terms of a liability will have no impact on its presentation as current or non-
current is if a derivative incorporated into a convertible liability is itself an equity instrument.

Lastly, new information must be included in the notes where a liability arising from a loan agreement is
classified as non-current and the entity’s right to defer settlement is conditional on compliance with
covenants within 12 months.

The amendments are to take effect for reporting periods beginning on or after January 1, 2024 and must
be applied retrospectively.

The Group is currently assessing the impact that the amendments will have on its current practices and
whether existing loan agreements may require renegotiation.

Amendment to IAS 7 and IFRS 7 — Supplier Finance Agreements

These amendments, published by the IASB on May 25, 2023, require additional information to be included
in the notes on the content of financing agreements with suppliers (such as reverse factoring agreements)
and their effects on cash flows and exposure to liquidity risk.

These amendments will enter into force for annual reporting periods beginning on or after January 1, 2024.

The application of this regulation will involve the Group publishing new quantitative information on its
reverse factoring programs.

This regulation is not expected to have a material impact on the Group'’s financial statements.

2.3.1

Amendment to |AS 21 — Lack of Exchangeability

This amendment published by the IASB on August 15, 2023 specifies how entities should determine whether
a currency is exchangeable and how it should determine a spot exchange rate if there is a lack of
exchangeability.

A currency is considered exchangeable for another currency when an entity is able to obtain the other
currency within a time frame that allows for a normal administrative period and through markets or
exchange mechanisms in which an exchange transaction creates enforceable rights and obligations.

If a currency is not exchangeable for another currency, entities are required to estimate the spot exchange
rate on the valuation date in a manner that reflects the rate at which a foreign exchange transaction
would take place on the valuation date between market stakeholders under prevailing economic
conditions. Entities may use an unadjusted observable exchange rate or any other estimation technique.

These amendments will enter into force for annual reporting periods beginning on or after January 1, 2025.

When applying the amendments, entities may not restate the comparative information.

Bases for evaluation

The consolidated financial statements were prepared according to the market value on the acquisition date,
with the exception of:

e certain financial assets and liabilities, which were measured at fair value;
o defined benefit plan assets, which were measured at fair value;

e the proportion of securities held by a subsidiary or associate, which was measured aft fair value at the
moment of loss of control or significant influence; and

e non-current assets held for sale, which were measured and recognized at the lower of net book value
or fair value less cost to sell where their sale is considered highly probable. These assets cease to be
amortized from the date of their qualification as assets (or group of assets) held for sale.

2.3.2 Use of estimates and assumptions

The preparation of consolidated financial statements requires the use of estimates and assumptions by the
Group’s management that can affect the book values of certain assets and liabilities, income and expenses,
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and information disclosed in the Notes to the financial statements. The Group's management reviews these
estimates and assumptions on a regular basis in order to ensure their appropriateness in view of past experience
and the current economic environment. Depending on changes in these assumptions, the items shown in the
Group's future financial statements may differ from current estimates. The impact of changes in accounting
estimates is recognized in the period when the change occurs and in all the future periods affected.

When exercising its judgment, the Group looks at its past experience and all available information considered
critical in light of its environment and circumstances. The estimates and assumptions used are continually
reexamined. Given the uncertainties inherent in any valuation process, it is possible that the final amounts
included in the Group's future financial statements may differ from current estimates.

The main estimates made by the Group's management in preparing the financial statements concern: the
valuation and useful lives of operating assets, property, plant and equipment, intangible assets and goodwiill;
the amount of the provisions for contingencies and other provisions relating to the business; as well as the
assumptions used for the calculation of the obligations relating to employee benefits, share-based payments,
deferred taxes and the fair values of financial instruments. In particular, the Group uses discount rate
assumptions, based on market data, in order to estimate its long-term assets and liabilities.

The main estimates and assumptions used by the Group are detailed in the specific paragraphs in the Notes to
the financial statements and especially in the following notes:

Estimate Nature of the estimate

Notes 2.8, 18 Lease agreements Assumption regarding the lease term used: To determine the lease term to be

and 28.2 taken
into account for each contract, a dual approach has been adopted:
= confractual, based on analysis of the contracts:

— for stores considered strategic or standard, the lease term used
corresponds to the contractual end date of the lease, plus any renewal

options available solely to the lessee,

— for stores considered non-strategic, the end date of the confract
corresponds to the first possible exit option, with a minimum period of

12 months;

* an economic approach based on the classification of the underlying assets
being leased, depending on the criteriac of location, performance,
commercial interest and in keeping with the amortization periods for non-

fransferable non-current assets.
In practice:

The economic approach recommended by the IFRS IC is applied to all lease

confracts and, for each contract, results in:

= ejther the maintenance of the contractual end date of the lease, as this

reflects
the reasonably certain remaining lease term; or

* the extension of the remaining term if it is deemed too short in relation to the

reasonably certain lease term based on the economic approach.

Assumption regarding discount rates: a rate schedule by maturity has been
drawn up for each country. The discount rates are calculated using a Midswap
index, by currency and by maturity, plus a spread (spread applied to the most
recent Group borrowings + country risk premium + subsidiary rating). The maturity
of the rate used depends on the duration of each lease agreement, which in
turn depends on the payment profile. The maturity of the rates depends on the
residual term of the contract up to its expiration, as from the date of the event.

Notes 2.9 Inventories Inventory run-down forecasts for impairment calculations.

and 22

Notes 2.10 Impairment tests on Level of cash-generating unit combination for impairment test.

and 19 non-financial assets Main assumptions used for the construction of value-in-use (discount rates,

growth rates in perpetuity, anticipated cash flow).

Assessment of the economic and financial context of the countries in which the

Group operates.

Note 2.11.3 Fair value of Fnac Darty measures the fair value of derivatives using the valuations provided
hedging by financial institutions.
derivatives




Estimate Nature of the estimate
Note 20 Non-current Estimation of their realizable value, either according to calculation formulas
financial assets based on market data or on the basis of private quotations.
Notes 2.13 Tax Assumptions used to recognize deferred tax assets related to tax loss carry-
and 12 forwards and timing differences, as well as deferred tax rate assumptions.
Notes 2.15 Provisions Underlying assumptions for assessing the legal position and risk valuation.
and 27
Notes 2.16 Employee Discount rate and wage growth rate. The wage growth rate is based on historical
and 26 benefits observation and is in line with the Euro zone's long-term inflation targets.
and similar
payments
Notes 2.18 Income from Spread of revenue related to sales of loyalty cards and sales of warranty
and 5 ordinary activities  extensions
over the term for which services are rendered reflecting the schedule of benefits
offered.
Recognition of income from ordinary activities in gross sales or commissions
according to the analysis of the Group's involvement as principal or agent.
The main indicators for assessing the agent/principal classification are:
= primary responsibility for performance of the agreement;
= exposure to inventory risk;
= determination of the selling price.
Note 2.19 Cost of At period-end, a valuation of discounts and commercial services to be collected
merchandise sales is conducted based on the contracts signed with suppliers. This valuation is
primarily based on total annual purchases, quantities of items purchased or other
contract conditions, such as thresholds reached or growth in purchasing volumes
for discounts and the performance of services rendered to suppliers for
commercial cooperation.
Notes 2.12 Performance- Assumptions used to measure the fair value of allotted instruments (expected
and 7 based volatility, dividend yield, discount rate, expected turnover of beneficiaries),
compensation estimates of achievement of future performance conditions.
plans
Notes 2.17 Non-current assets Assetfs held for sale are valued and recognized at the lower of their net book
and 31 held for sale value and fair value minus cost of disposal.

and discontinued
operations

2.3.3 Cash flow statement

The Fnac Darty cash flow statement has been prepared in accordance with IAS 7 using the indirect method
based on the net income of the consolidated entity. It can be broken down into three categories:

e cash flows from operating activities (including tax-related cash flows);
e cash flows from investment activities (in particular, acquisitions and disposals of equity interests and
non-current assets, excluding lease agreements); and

e cash flows from financing activities (in particular, the issuance and redemption of borrowings, share
buybacks, dividend payments) and the repayment of the leasing debt and associated interest related

to the application of IFRS 16.

The acquisition of an asset as part of a lease agreement has no impact on cash flow when setting up the
fransaction, as the latter is not monetary. However, the lease payments over the life of a lease are broken down
into interest paid on the leasing debt and repayment of the leasing debt, both of which are recorded in cash
flows from financing activities.



The consolidated financial statements include the financial statements of companies acquired since the date
of effective control and of companies sold until the effective date of loss of control.

2.4.1  Subsidiaries

The subsidiaries are all entities over which the Group exercises confrol.
Subsidiaries that are fully consolidated are those entities where the Group:

e has power over the entity in which it is invested;

e obtains or is entitled fo obtain variable returns as a result of its links with the entity in which it has
invested; or

e has the ability to exercise its power over the entity in which it has invested so as to influence the returns
the Group obtains.

Conftrolis presumed to exist when the Group has the power:

e over more than half of the voting rights under an agreement with other investors;
e tfo direct the financial and operating policy of the company under a confract;
e to name or dismiss the majority of the members of the Board of Directors or the equivalent governing
body; or
e fo cast a majority of the voting rights at the meetings of the Board of Directors or the equivalent
governing body.
Reciprocal transactions, assets and liabilities between consolidated companies are eliminated. The results of
intfernal fransactions with confrolled companies are fully eliminated.

The subsidiaries’ accounting policies are adjusted as needed to ensure consistent freatment across the Group.

2.42  Equity associates

Fnac Darty exercises significant influence within certain companies, called associates. Significant influence
means the power to participate in decisions affecting the company’s financial and operating policies, without
controlling or jointly controlling those policies. Significant influence is assumed when more than 20% of voting
rights are held. Associates are recognized under the equity method. This method conisists of recording an equity
intferest in equity associates in the consolidated statement of financial position on the date that the entity
becomes an associate or partner in a joint venture. This equity interest is initially recognized at acquisition cost.
After the acquisition date it is then adjusted by the Group’s share in the undistributed comprehensive income
of the entity concerned. These results may be further adjusted to comply with the Group's accounting principles.
Goodwillrelating to the Group's acquisition of an associate is included in the valuation of that equity associate’s
shares. Profit or loss due to remeasurement aft fair value of the equity interest previously held (at the takeover of
an equity associate) is recorded in “Share of profit from equity associates.”

The goodwill of equity associates is included in the book value of the shares and is not presented separately.
Therefore, it is not subject to a separate impairment test.

All companies consolidated under the equity method come under the Group's operating activities and are
assigned to an operating segment. They are consolidated in the Group’s internal reporting in accordance with
IFRS 8, and the operating performance is monitored at the level of each business division to which they belong.
The Group therefore considers it appropriate to recognize its share of the income of equity associates in its
operating income.

2.4.3 Business combinations

The Group applies IFRS 3 (Revised) — Business Combinations.
Business combinations are recognized using the purchase method:

e acquisition cost is measured at the fair value of the consideration transferred, including any price
adjustment, on the date of takeover. Any subsequent change to the fair value of a price adjustment
is recognized in income or other items of comprehensive income in accordance with applicable
standards; and

e any difference between the consideration transferred (acquisition price) and the fair value of the
identifiable assets acquired and liabilities assumed on the date of takeover is recognized as goodwill
on the asset side of the statement of financial position.

Adjustments to the projected fair value of identifiable assets acquired and liabilities assumed (adjustments
resulting from statutory audits or additional analyses) are recognized as retrospective adjustments to goodwill if
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the adjustment occurs within one year following the acquisition date and if it results from facts and
circumstances existing at the acquisition date. Impacts subsequent to this period are recognized directly in
income, as is any change to an estimate.

For any takeover at less than 100% of share capital, the remaining component (non-controlling interests) is
measured either:

e at fair value: in this case, goodwill is recognized for the percentage of the non-controlling equity
interests (full goodwill method); or

e as a proportion of the identifiable net assets of the acquired entity: in this case, only the goodwiill
representing the acquired portion is recognized (partial goodwill method).

Costs directly attributable to the acquisition are recognized as non-current expenses over the period in which
they are incurred.

Earn-out payments and other price adjustments relating to a business combination are measured at fair value
as of the acquisition date even if the transaction is not considered to be probable.

If a business combination is undertaken in stages, the Group's prior stake in the acquired business is remeasured
at the moment of tfakeover and is recognized at fair value in the income statement. To calculate goodwill at
the point of takeover, the fair value of the fransferred asset (for example, the price paid) is added to the fair
value of the equity interest previously held by the Group. The carrying value of other items of comprehensive
income previously recognized as an equity interest prior to takeover is reclassified to the income statement.

2.5.1  Functional currency and reporting currency

The items included in the financial statements of each entity in the Group are measured using the currency of
the main economic environment in which the entity operates (“functional currency”). The Group's financial
statements are presented in euros, which is its reporting currency.

2.5.2  Recognition of fransactions in foreign currencies

Transactions denominated in foreign currencies are recognized in the entity’s functional currency at the
exchange rate in force on the date of the transaction.

Cash items in foreign currencies are converted at each period-end using the closing rate. The foreign exchange
differences resulting or arising from the settlement of these cash items are recognized as an income or expense
for the period.

Non-cash items in foreign currencies valued at historic cost are converted at the exchange rate on the date of
the transaction, and non-cash items in foreign currencies valued aft fair value are converted at the rate on the
date when the fair value was determined. When a profit or loss on a non-cash item is recognized directly in
otheritems of comprehensive income, the “foreign exchange” component of this profit or loss is also recognized
in other items of comprehensive income. In the opposite case, this component is recognized in income for the
period.

The treatment of currency hedges as derivative instruments is described in paragraph 2.11.3 “Derivative
instruments” of note 2.11 “Financial assets and liabilities.”

2.5.3 Translation of the financial statements of foreign entities

The Group's consolidated financial statements are presented in euros. The financial statements of each of the
Group's consolidated companies are prepared in their respective functional currencies, i.e. the currency of the
main economic environment in which the company operates and therefore the local currency. The financial
statements of companies whose functional currency is not the euro are translated into euros as indicated below:

e items on the statement of financial position are translated info euros on the basis of the applicable
exchange rates at the period-end date;

e items on the income statement are translated into euros using the average exchange rate over the
reporting period provided this is not called into question by significant fluctuations in the rates; and

e any difference between the translation of the statement of financial position at the closing rate and
the franslation of the income statement at the average exchange rate over the period is recognized
in otheritems of comprehensive income, which may be reclassified subsequently to profit or loss on the
franslation differences line.



2.5.4 Netinvestment in a foreign entity

Foreign exchange differences recorded on the conversion of a net investment of a foreign entity are
recognized in the consolidated financial statements as a separate component in the comprehensive income
statement and are recognized in profit or loss on the date of loss of control.

Translation differences relating to borrowings in foreign currencies for an investment in a foreign currency or to
permanent advances to subsidiaries are also recognized in the comprehensive income statement for the
effective portion of the hedge, under other items of comprehensive income, and are recognized in profit or loss
on disposal of the net investment.

Goodwill is recognized when businesses combine as described in note 2.4.3.

As of the acquisition date, goodwill is allocated to cash generatfing units defined by the Group. After initial
recognition, goodwill is not amortized. The cash generating units to which the goodwill is allocated are subject
to an annual impairment test in the second half of the year and whenever events or circumstances indicate
that a loss of value may occur. The impairment test for the period ended is described in note 19.

Impairment is recognized under “Other non-current operating income and expense” on the income statement
and is included in the Group's operating income.

Intangible assets are primarily composed of brands. The entry value of all Group brands was determined using
the Relief From Royalties method, which consists of evaluating the discounted amount of the royalty savings
(net of maintenance costs and taxes) the brands generate and corresponds to the fair value of the brands on
the acquisition date. To the extent that the Group's brands constitute non-current assets with an indefinite life
span, they are not amortized but are systematically tested for impairment each year and when there is
evidence of impairment. The brands entered on the Group's balance sheet are: Darty and Vanden Borre,
valued following the purchase of Darty; the WeFix brand, valued following the purchase of the WeFix subsidiary;
the BilletReduc brand, valued in February 2019 following the acquisition of the 123Billets subsidiary, and the
Nature & Découvertes brand, valued in August 2019 following the acquisition of the Nature & Découvertes
subsidiary.

Intangible assets also include the relations with franchises, which represent the contracts signed with the Darty
franchise stores valued at the time of the Darty acquisition. They are valued using the surplus profits approach,
which consists of calculating the discounted sum of the future operating margins attributable to them, after
taxes and compensation of support assets. Franchise relations constitute non-current assets with a defined life
span and are amortized on a straight-line basis over their useful life.

Intangible assets also include software measured at acquisition or production cost.

Software acquired for current operations or developed internally by the Group that meets all the criteria defined
in IAS 38 is amortized on a straight-line basis over a useful life of between one and eight years.

With regard fo software accessible by the cloud under a SaaS contfract, the method of accounting for
configuration and customization costs was specified by the IFRS Interpretations Committee in 2021. These costs
are recognized as intangible assefts if, within the meaning of IAS 38, the customer controls the separate asset
resulting from said configuration or customization. If control within the meaning of IAS 38 is not proven, these
costs must be recognized as current operating expenses and may be spread across the term of the contract if
they cannot be distinguished from the main service of the software provision.

Property, plant and equipment are recognized at acquisition cost less accumulated depreciation and
impairment write-downs. The cost of property, plant and equipment includes expenses directly attributable to
the acquisition of the asset.

The Group calculates depreciation for property, plant and equipment on a straight-line basis, based on the
acquisition cost, over a period corresponding to the useful life of each asset item, which is eight o 20 years for
fixtures and fittings and buildings, and three to 10 years for equipment.

Property, plant and equipment are subject to an impairment test whenever evidence of impairment is
identified, such as a planned closure, reduction in the workforce or downward revision of market prospects. If
the recoverable value of the asset is lower than its net book value, an impairment is recognized for it. If the
recoverable value of the isolated asset cannot be precisely determined, the Group determines the recoverable
value of the cash generating unit fo which the asset belongs.



Treatment of leases under IFRS 16

Since January 1, 2019, the Group has applied IFRS 16 — Leases.

IFRS 16 establishes the recognition of a right-of-use asset and a leasing debt upon implementation of each
lease, with possible exceptions for short-term leases (with a ferm of 12 months or less) and leases for low-value
assets. Accordingly, a leasing debt is recognized in the balance sheet from the start of the lease at the
discounted value of future payments. These leases are recorded under liabilities as “short-term leasing debt”
and “long-term leasing debt,” and under assets as “right-of-use assets related to lease agreements.” Right-of-
use assetfs are depreciated over the term of the lease, which is generally the same as the enforceable period
of the lease unless the term was extended according to an economic method that allows for determining the
reasonably certain period of use.

The enforceable period for each lease is the maximum term for the lease and ends when the Group, as the
lessee, and the lessor each have the right fo terminate the lease without permission from the other party with
no more than an insignificant penalty. During this enforceable period, the lease term is estimated according to
non-cancellable period and whether the lessee is reasonably certain to exercise an option to renew or
terminate the lease. It corresponds to:

e the period during which the lease cannot be terminated by the lessor, and to all renewal options
available solely to the lessee. Within this enforceable term, the lease period used may be limited by
the consideration, or not, of options to terminate lease agreements early based on economic criteria
relating to the leased assefts, in order to determine the lease periods that can be reasonably assured
for each agreement. The economic criteria used to assess the exercise of lease renewal or early
termination options by type of asset take info account the quality of the locations (premium or
standard), the strategic nature of the store, and its profitability. Generally, the assessment criteria are
based on the quality of the asset and the specific characteristics of the market and contracts;

e perthe economic approach recommended by the IFRS IC (decision of December 16, 2019), this term
is estimated based on economic criteria that include the quality of the location, performance, and
commercial interest and consistently with the depreciation of non-transferable non-current assefts.

IFRS IC decision on IFRS 16 — Leases

On December 16, 2019, the IFRS IC published a final decision on determining lease terms. In particular, the
decision provides clarity on how to determine the enforceable period of a lease and on the consistency
between the term applied in measuring the leasing debt and the useful life of non-removable leasehold
improvements. The IFRS IC decision clarifies the concept of “penalty” used to determine the enforceable period
of a lease under IFRS 16. The IFRS IC confirmed that a lease remains enforceable as long as either the lessee or
the lessor might incur a more than insignificant penalty from terminating the lease, based on a broad
interpretation of the concept of penalty, without limiting it just to contractual or monetary penalties. In this sense,
automatically renewed leases and leases nearing expiration are affected.

According to the IFRS IC,

e the lease ferm must reflect the reasonably certain period during which the leased asset will be used.
The enforceability of the lease must be considered not only from a legal point of view, but also an
economic one;

e the term used in measuring the leasing debt must be consistent with the useful life of non-removable
leasehold improvements.

With this in mind, the Group has changed the term of certain agreements:

+ the extension of the agreements renewed tacitly for an additional year (given that their term is 3 years);

e current leases being extended on a case-by-case basis (for example, 3/6/9 leases in France)
according to point-of-sale performance criteria and location quality.

In the income statement, amortization expenses are recognized in operating income and interest expenses in
net financial income.

The impact of the accounting policies and principles of IFRS 16 on the Group’s consolidated financial
statements is described below.

Definition of a lease

According to IFRS 16, a lease is considered to be any contract where the lessee can control the use of an
identified asset for a period of time in exchange for consideration.

Impact on the accounting of the Group as a lessee



In the course of applying IFRS 16, for all leases (with the exception of those mentioned in the exemptions below),
the Group:

e inifially recognizes a leasing debt and a right-of-use asset, according to the discounted value of future
lease payments;

e recognizes amorfization on the right-of-use asset and interest on the leasing debt in the income
statement; and

e breaks down the cash flows paid out between the repayment of the principal (presented under
financing activities in the line “"Repayment of leasing debt”) and the interest (presented under
financing activities in the line “Interest paid on leasing debt”) in the consolidated cash flow statement.

Exemptions and reductions

For short-term lease agreements (less than or equal o 12 months) and lease agreements for low-value assets,
the Group has chosen to apply the exception permitted under the standard and to recognize a lease expense.
This expense is set out in “Other current operating income and expense” in the consolidated income statement.

With regard to sublease agreements, a sublease receivable was recognized against a reduction in the right-of-
use asset and shareholders’ equity.

In the case of leaseback transactions carried out at fair value, the Group's processing will be as follows:

e derecognition of the underlying asset;
e recognition of the sale af fair value;
e recognition of the income relating to the rights transferred to the buyer-lessor;

e recognition of an asset (right of use) for an amount equivalent to the previous book value of the
underlying asset share retained; and

e recognition of a leasing debf.

The tax impact of restatements relating to the application of IFRS 16 is taken into account through the
recognition of deferred taxes linked to the temporary difference arising from the faster reduction in the book
value of the assets (amortization of the right-of-use asset) than that of the liabilities (repayment of debt capital).

Methods applied

Each agreement signed by the Group is analyzed in order to determine whether it is a lease according to the
definition specified above (“Definition of a lease” paragraph). Consequently, when the Group is a lessee in a
lease agreement, it recognizes a right-of-use asset and a corresponding leasing debt, with the exception of
short-term leases (defined as leases of 12 months or less) and leases with low-value underlying assets (less than
USD 5,000). For these exempted lease agreements, the Group recognizes rents under operating expenses on a
straight-line basis over the term of the lease, unless there is a different basis that is more representative of the
recovery rate of the economic benefits of the leased assets. The leasing debt is originally valued at the current
value of the remaining lease payments due, discounted at the implicit rate of the lease agreement or, failing
that, at the lessee’s marginal interest rate.

The Group has set the discount rates on the basis of a marginal borrowing rate that reflects the specific
characteristics of the entities that take out the lease agreements. This has made it possible to establish a rate
schedule for each country. The discount rates by currency are calculated using a Midswap index, by currency
and by maturity, plus a spread (spread applied to the most recent Group borrowings + country risk premium
+ subsidiary ratfing). The maturity of the rate used depends on the duration of each lease agreement, which in
turn depends on the payment profile. The maturity of the rates depends on the residual term of the contract up
to its expiration, as from the date of the event.

The lease payments included in the measurement of the leasing debt include:

e fixed lease payments (minimum guaranteed lease payment, including known links to a price index)
after deduction of lessor’s benefits;
e the amount that the lessee should pay as residual value guarantees;
e the exercise price of the call options, if the lessee is reasonably sure that it will exercise those
options; and
e the payment of penalties for terminating the lease agreement, if any are set out in the agreement.
Variable rents that do not depend on an index or interest rate are not included in the valuation of the leasing
debt or the right of use. The corresponding payments are recognized over the period and are included under

operating expenses in the income statement. In accordance with IFRS 16, variable lease payments have not
been included in the calculation of the debt.



The leasing debt is set out on a separate line in the consolidated balance sheet. The lease obligation is
incremented by the share of capitalized interest on the lease agreement. It is then adjusted depending on the
payments made.

The Group remeasures the leasing debt (and makes an adjustment corresponding to the assets on the
associated right of use) when:

e the term of the lease changes (for example, when the lease is renewed) or there is a change in the
estimated reasonably certain term in accordance with the economic approach taken, in which case
the leasing debt is remeasured by discounting the revised lease payments at the updated discount
rate; and

e lease payment change as a result of a change in an index or inferest rate, following a change to the
planned payment, or following the revaluation of the residual value guarantees. In such cases, the
leasing debt is remeasured by discounting the revised rents from the lease agreement at the initial
discount rate (unless the change in rent payments is due to an interest rate change, in which case a
revised discount rate is used).

The assets associated with the right of use include the initial measurement of the leasing debft, which takes into
account rents paid on and after the effective date, prepayments and the initial direct costs. They are then
measured at initial cost less depreciation, amortization and impairment.

If there is a clause in the contract stating that the tenant undertakes, at the end of the term, to bear the costs
of restoration, dismantling or collection of the leased asset, a provision is recognized either initially or
subsequently and valued in accordance with IAS 37. Given the non-material nature of these costs, the Group
did not include them in the valuation of the right-of-use asset.

The right-of-use asset is amortized over the term of the lease.

If a lease agreement sets out the fransfer of ownership of the underlying asset or if the calculation of the right-
of-use asset has taken into account the fact that the Group expects to exercise a purchase option, the right of
use is amortized over the useful life of the asset. The amortization of the right-of-use asset begins on the
provisioning date of the asset.

The assets associated with the right of use are set out on a separate line in the Group's consolidated balance
sheet.

In practice, IFRS 16 allows the lessee not to distinguish between the various components linked to the same
lease agreement and fo recognize them together. The Group has chosen fo distinguish between each
underlying asset within the same contract.

The main estimates and assumptions used by the Group in respect of IFRS 16 are described in the paragraph
on “Treatment of leases under IFRS 16" included in note 2.8 “Property, plant and equipment.” These relate to
the determination of the lease term and the determination of the discount rates.

The impacts on the leasing debt and the right-of-use asset by flow, type of asset and maturity are presented in
detail in notes 18 and 28.2.

Inventories are valued at the lower end of their cost and their net realizable value. The net realizable value is
equal to the sale price estimated according to the age of the products, net of costs yet to be incurred to
achieve the sale.

These inventories are valued in accordance with the weighted average cost per unit method.

Inventories include the purchase cost and other costs incurred to ship inventories in their current condition to
their place of sale. Costs incurred mainly include variable logistics costs, parafiscal taxes, shipping costs and the
provision for unknown markdowns between the last inventory date and period-end. The benefits obtained from
suppliers and recognized as a deduction against the purchase cost of merchandise sold are deducted from
the value of the inventories.

Finance costs are excluded from inventories. They are recognized as financial expenses in the year in which
they are incurred.

The Group may need to record an impairment on inventories:

e based on likelihood of disposal;
e if they are partially damaged;
e if they are completely obsolete;
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e if the sale price is less than the net realizable value.

Goodwill, infangible assets with an indefinite useful life, and the cash generating units containing these elements
are systematically tested annually forimpairment in the second half of the year.

The cash generating units are operating entities that generate independent cash flows. A cash generating unit
is the smallest identifiable group of assets that generates cash inflows that are largely independent of the cash
inflows generated by other assets or groups of assets. In practical terms, the cash generating units are the
countries in which the Group has operating subsidiaries (France, Switzerland, Spain, Portugal, Belgium and
Luxembourg).

In addition, when events or circumstances indicate that impairment is possible on goodwill; other intangible
assets; property, plant and equipment; and cash generating units, an impairment test is performed. Such events
or circumstances may be linked to material adverse changes affecting the economic environment, or
assumptions or objectives used on the acquisition date.

An impairment test consists of determining whether the recoverable value of an asset or a cash generating unit
is less than the net book value.

The recoverable value of an asset or a cash generating unit is the higher of its fair value less selling costs and its
value-in-use.

Value-in-use is determined based on an estimate of expected future cash flows, taking info account the time
value and specific risks related to the asset or the cash generating unit. Expected future cash flow projections
are based on medium-term plans and budgets. These plans are based on a three-year period. For the value-
in-use calculation, a terminal value equal to capitalization in perpetuity of a normative annual cash flow is
added to the value of expected future cash flows. The fair value minus the costs to sell corresponds to the
amount that could be obtained from the sale of the asset or group of assets under normal competition
conditions between well-informed and consenting parties, minus the costs of disposal. It is determined from
market information (comparison with similar listed companies, value attributed in recent transactions and share
prices).

When the recoverable value of the asset or cash generating unit is lower than its net book value, an impairment
is recognized for the asset or group of assefts.

In the case of a cash generating unit, the impairment is first assigned to goodwiill, if applicable, and is recorded
under “Other non-current operating income and expense” in the income statement.

Impairment recognized for property, plant and equipment and other intangible assets may be written back
eventually if the recoverable value becomes higher than the net book value. Impairment recognized for
goodwill cannot be written back.

In the event of a partial sale of a cash generating unit, the income from disposal is calculated by including
within the elements sold the portion of goodwill corresponding to those elements. In order to assign the portion
of goodwill to the elements sold, the IFRS standards propose using the values related to the operations sold and
retained, unless the entity demonstrates that another method better reflects the portion of goodwill sold.

Consideration of the application of IFRS 16 in impairment tests

The recoverability of the right-of-use asset is tested as soon as events or environmental modifications on the
market indicate an impairment risk for the asset. The provisions for the implementation of the impairment tests
are identical to those forintangible assets and property, plant and equipment as described in notes 2.6, 2.7 and
2.8. For the impairment tests as of December 31, 2023, the Group chose to apply the practical reduction in
which the value to be tested includes the right-of-use assets deducted from the leasing debt. The business plan
projections, the terminal value and the discount rate are determined in accordance with the position before
the application of IFRS 16.
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Financial assets and liabilities are recorded upon initial recognition in the balance sheet at their fair value.

All these instruments are disclosed in note 34.

2.11.1  Financial assets

IFRS 9 presents a model for classifying and measuring financial assets in three categories, based on the
contractual characteristics of cash flows and the economic model for managing these assets:

Financial assets valued at fair value on the income statement:

This category includes all debt instruments that cannot be classified as financial assets measured at
amortized cost or as financial assets measured at fair value through other comprehensive income. It also
includes investments in equity instruments for which the option of fair value recognition through other
comprehensive income has not been selected.

These assets are valued at fair value; changes in their value are recorded in the net financial income.

Purchases and sales of financial assets are recognized on the transaction date, i.e. the date on which the
Group committed to the purchase or sale of the asset.

A financial asset is derecognized if the contractualrights to the cash flows related to the financial asset expire
orif the asset is transferred.

Financial assets recognized at fair value are:

* debt instruments that are not measured at amortized cost or at fair value through other items of
comprehensive income,

= equity insfruments that are held on a speculative basis, or

= equity instruments for which the option of fair value recognition through other items of
comprehensive income has not been selected by the Company;

Financial assets at amortized cost:

Financial assets measured at amortized cost are debt instruments (in particular loans and receivables) whose
contractual cash flows consist solely of payments representing principal and interest on the principal and
whose management model consists in holding the instrument in order to collect the contractual cash flows.

These assets are recognized at fair value initially, then at amortized cost using the effective interest rate
method. For short-term debts without a reported interest rate, the fair value is equivalent to the amount of
the original invoice.

These assets are impaired according to the expected loss model.
The Group classifies its financial assets at amortized cost only if the following two criteria are met:

= financial assets are held as part of a management model designed to collect confractual cash
flows, and
= the confractual cash flows consist solely of payments of principal and interest (the SPPI criterion).

Financial assets recognized at fair value through other items of comprehensive income:

These assets are debt instruments whose contractual cash flows consist solely of payments representing the
principal and the interest on the principal and whose management model consists in holding the instrument
both to collect the contractual cash flows and to sell the assets. They are valued at fair value. Changes in
fair value are recognized in other items of comprehensive income under “changes in fair value of debt
instruments measured at fair value through other comprehensive income™ until the derecognition of the
underlying assets, at which time they are transferred to the income statement.

This category also includes investments in equity instruments (mainly shares) using the irrevocable option. In
this case, upon disposal of the securities, the unrealized gains or losses previously recognized in equity (other
items of comprehensive income) will not be reclassified to income; only the dividends will be recognized in
the income statement.

This category includes non-consolidated equity investments for which the option of fair value recognition
through other comprehensive income has been selected.
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Fair value for listed securities corresponds to a market price. The fair value of unlisted securities is primarily
determined by reference to recent transactions or by valuation techniques using reliable and observable
market data. However, where there are no observable market data on comparable companies, the fair
value of unlisted securities is most offen measured on the basis of discounted cash flow projections or the
adjusted NAV, determined using internal inputs (level 3 in the fair value hierarchy).

The financial assets recognized at fair value through other items of comprehensive income are:

= equity instruments that are not held on a speculative basis and which the Company irevocably
opted af the outset to recognize in this category. These are strategic investments and the Group
considers this classification to be more appropriate, and

= debft instruments whose contractual cash flows consist solely of interest and principal repayment
flows and whose management objective is to collect the contractual flows and sell the assets.

Derecognition of financial assefts:

= The Group derecognizes a financial asset if and only if the contractual rights to the cash flows
associated with the asset expire, or if it fransfers the financial asset and almost all of the risks and
benefits associated with the ownership of the asset to another entity. If the Group neither transfers
nor retains almost all of the risks and benefits associated with the ownership and continues to
control the asset disposed of, it recognizes the share of the asset that it retains and an associated
liability at the amounts that it is required to pay. If the Group retains almost all of the risks and
benefits associated with the ownership of a financial asset disposed of, it recognizes the financial
asset, in addifion to recognizing the consideration received as a guaranteed loan.

*  When a financial asset valued at amortized cost is derecognized, the difference between the
book value of the asset and the amount of the consideration received or receivable is recognized
in netincome.

2.11.2 Financial liabilities

The measurement of financial liabilities depends on their classification under IFRS 9. For the Group, borrowings
and financial debts, frade payables and other payables are recognized initially at their fair value minus
fransaction costs, then at amortized cost using the effective interest rate method.

The effective interest rate is calculated for each transaction and corresponds to the rate that enables the net
book value of a financial liability o be obtained by discounting estimated future cash flows paid until maturity
or until the date closest to the day on which the next price at the market interest rate is determined. This
calculation includes transaction costs and any premiums and/or discounts that may apply. The costs of
transactions correspond fo costs that are directly associated with the acquisition or issue of a financial liability.

Financial liabilities qualified as hedged items for hedging relations at fair value and valued at amortized cost
are subject to a net book value adjustment for the hedged risk.

Hedging relationships are detailed in paragraph 2.11.3 “Derivative instruments.”

Financial liabilities designated at fair value on options, other than derivative liabilities, are valued at fair value.
Changes in fair value are recognized in the income statement except for changes in fair value caused by a
change in Fnac Darty’s credit spread, which is recognized in other items of comprehensive income. Transaction
costs connected with the establishment of these financial liabilities are recognized immediately as an expense.

Derecognition of financial liabilities:

= The Group derecognizes financial liabilities if, and only if, the obligations to make cash payments
stipulated in the contract are executed, are cancelled or have expired. The difference between the
book value of the derecognized financial liability and the consideration paid and payable is
recognized in netincome.

*  Where the Group exchanges a debt instrument with an existing lender for another debft instrument with
substantially different terms, this exchange is recognized as the extinguishment of the initial financial
liability and the recognition of a new financial liability. Similarly, the Group recognizes any substantial
change in the conditions of an existing financial liability or a part thereof as the extinguishment of the
initial financial liability and the recognition of a new financial liability. The conditions are assumed to
be substantially different if the discounted value of the cash flows under the new conditions, including
fees paid net of fees received and discounted by applying the initial effective interest rate, is at least
10% higher or lower than the discounted value of the initial financial liability’s remaining cash flows. If
the change is not substantial, the difference between 1) the book value of the liability before the
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change and 2) the discounted value of the cash flows after the change must be recognized in net
income as a profit or loss on change in other gains and losses.

2.11.3 Derivative instruments

In the normal course of business, the Group may need to use various financial instruments to reduce its exposure
to currency risk.

Derivative instruments are recognized on the balance sheet under other current and non-current assets and
liabilities depending on their maturity and their accounting qualification (hedged or unhedged), and are
valued at their fair value on the fransaction date. Changes in the fair value of derivative instruments are
recognized on the income statement, except in the case of cash flow and net investment hedges for the
effective portion.

Derivative instruments that are designated as hedging instruments are classified by category of hedge
according to the nature of the hedged risks. These derivatives are used to hedge the risk of changes in cash
flows associated with recognized assets or liabilities or a highly probable planned transaction that could affect
the consolidated income statement.

Hedge accounting is applicable if, and only if, the following conditions are met:

 the hedging relationship consists solely of items eligible for hedge accounting;
e ahedging relationship is clearly identified, formalized and documented from the date of its inception;
e the hedging relationship meets the criteria for effectiveness:

- economic relationship between the hedged item and the hedge,
- no preponderance of credit risk in the change in fair value of the hedging item and the hedged
item, and
- the hedging ratio of the hedging relationship is equal to the ratio between the quantity of the
hedged item that is hedged by the entity and the quantity of the hedging instrument that the
entity uses to hedge that quantity of the hedged item.
The accounting treatment of financial instruments qualified as hedging instruments, and their impact on the
income statement and the balance sheet, is differentiated according to the type of hedging relationship.

As of December 31, 2023, the only derivatives Fnac Darty had in its portfolio were forward currency derivatives
used to hedge commercial fransactions, which qualified as cash flow hedges:

o the effective portion of the change in fair value of the hedging instrument is recorded directly as a
contra item to other items of comprehensive income. These amounts are reclassified to the income
statement in line with the method of accounting for the hedged items, i.e., as gross margin for hedges
of commercial fransactions;

o the ineffective portion of the hedge is recognized in the income statement;

e furthermore, Fnac Darty considers the cost of hedging currency risk as a cost related to the hedged
fransaction. As a result, the change in the interest rate component of forward currency hedges is
recognized in other comprehensive income and reclassified to the income statement in line with the
method of accounting for the hedged items, i.e., as gross margin for commercial transaction hedges.

2.11.4 Cash and cash equivalents

“Cash and cash equivalents” on the asset side of the consolidated balance sheet comprise liquid assefs,
money-market UCITS, short-term investments and other liquid and readily convertible instruments that have a
negligible risk of fluctuation in value and mature within three months or less of the acquisition date.

Investments with a term of more than three months and frozen or pledged bank accounts are not included in
cash. Bank overdrafts appear under financial debt on the liabilities side of the balance sheet.

In the cash flow statement, “Cash and cash equivalents” includes accrued interest not yet due on assets
appearing under cash and cash equivalents and bank overdrafts. The cash flow statement is explained in detail
in note 27.

2.11.5 Net financial debt

The Group's net financial debt includes:

e cash and cash equivalents (see 2.11.4);

e short-term and long-term loans as well as bank overdrafts: this item mainly includes bonds maturing in
2024 and 2026, where the debt component of the bonds is convertible into and/or exchangeable for
new and/or existing shares (OCEANE) maturing in 2027, and the loan from the European Investment
Bank (note 28);
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e since January 1, 2019 following the application of IFRS 16, net financial debt with IFRS 16 includes
leasing debft related to operating lease agreements.

Share-based transactions payable in cash

Performance-based compensation plans, with cash seftlement, were allotted by the Group to certain
employees. In accordance with IFRS 2 — Share-based Payment, the fair value of these plans, corresponding to
the fair value of the instruments delivered, is measured on the allotment date, then remeasured at each period-
end. The mathematical models used for these measurements are described in note 7.

During the vesting period, the fair value of the commitment calculated in this way is spread over the vesting
period. This expense is recorded in personnel expenses and offset against a payable to personnel. The change
in the fair value of the amount payable is recorded in the income statement for each year.

Share-based transactions paid in equity instruments

Performance-based compensation plans, with seftlement in equity insfruments, were allotted by the Group fo
certain employees. In accordance with IFRS 2 — Share-based Payment, the fair value of these plans,
corresponding to the fair value of the instruments delivered, is measured on the allotment date with no further
remeasurement. The mathematical models used for these measurements are described in note 7.

During the vesting period, the fair value of the options and bonus shares calculated in this way is spread over
the vesting period. This expense is recorded in personnel expenses and offset against an increase in
shareholders’ equity.

The tax expense for the year consists of current tax and deferred tax.

Deferred tax is calculated according to the balance sheet liability method for all timing differences between
the book value on the consolidated balance sheet and the taxable value of assets and liabilities, except for
goodwill, which is not tax deductible. Deferred tax is valued according to how the Group expects to recover or
settle the book value of the assets and liabilities using the enacted or substantively enacted tax rate at the
period-end date.

Deferred tax assets and liabilities are not discounted and are classified on the balance sheet as non-current
assets and liabilities.

A deferred tax asset is recognized on deductible timing differences and for the carry-forward of tax losses and
tax credifs.

Deferred tax assets are recognized only if it seems probable that the Group will have future taxable profits
against which these assets can be charged.

The impact of changes in the tax rate for deferred taxes is recognized in income.

The likelihood of recovering deferred tax assets is reviewed periodically per tax entity and may, if applicable,
lead to the derecognition of deferred tax assets previously recorded. The likelihood of recovery is analyzed on
the basis of fiscal planning in terms of projected future taxable income. The taxable income included at this
stage is the income received over a two-year period. The assumptions used in fiscal planning are consistent with
those used in the medium-term budgets and planning prepared by the Group's entities and approved by senior
management. Tax payables and tax credit receivables on projected dividend payments by Group companies
are recorded in the income statement.

A deferred fax liability is recognized on taxable timing differences that relate to investments in subsidiaries,
associates and joint ventures, unless the Group is able to control the date when the timing difference will reverse
and if it is probable that it will not reverse in the foreseeable future.

In the Group's opinion, corporate value-added tax (CVAE), a levy assessed on a company's added value,
meets the definition of a fax as defined in IAS 12. Itis therefore presented in the income statement underincome
tax.

IFRIC 23 clarifies the application of the provisions of IAS 12 — Income Taxes relating to recognition and
measurement when there is uncertainty over a fax treatment. To this end, the IFRIC 23 interpretation sets out a
single uniform method for recognizing tax risks. In 2019, the Group standardized its tax risk recognition process,
implementing standardized procedures for communication between the subsidiaries of all tax jurisdictions and
the Group's Tax Department. Under the new process, if an uncertain tax position is likely not to be accepted by
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the tax authorities, this situation will be reflected in the financial statements in tax payable or deferred taxes. All
uncertain tax positions are presented as tax expenses in the income statement, and as taxes payable or
deferred on the balance sheet.

The Group may hold some of its own shares by virtue of:

= aliquidity agreement whose chief purpose is to promote liquidity for fransactions and stabilize the
share price;

* ashare buyback program.

Treasury stock is recognized as a deduction from shareholders’ equity at its acquisition cost. Any profits or losses
on the purchase, sale, issue or cancellation of treasury stock are recognized directly in shareholders’ equity with
no impact on the income statement.

Provisions for litigation, disputes and miscellaneous contingencies are recognized as soon as a current obligation
caused by a past event arises, if said obligation is likely to lead to the outflow of resources representing
economic benefits whose amount can be reliably estimated. To estimate provisions for a dispute, the Group
assesses the probability of an unfavorable judgment and makes an estimate of the amounts concerned. This
assessment is based on legal analyses conducted with the Group's aftorneys.

The amount recognized for provisions with a maturity of over one year represents the best estimate of the
expenditure required to settle the present obligation at period-end. The discount rate used reflects the current
assessments of the fime value of money and the specific risks related to the liability concerned.

A provision for restructuring is constituted as soon as there is a formalized and detailed plan for this restructuring
and it has been announced or implementation has commenced before period-end. The restructuring costs
recorded in provisions correspond mainly to employee-related costs (severance pay, early retirement, pay in
lieu of notice, etc.) and compensation for termination of confracts with third parties. Other provisions
correspond to specifically identified risks and expenses.

Depending on the laws and practices in each country, Group companies provide various types of benefits for
their employees.

For defined conftribution plans, the Group has no obligation to make supplementary payments over and above
the conftributions already paid to a fund if that fund does not have sufficient assets to serve the benefits
corresponding to services rendered by employees during the current and previous periods. For these plans,
contributions are recorded as an expense when they are incurred.

For defined benefit plans, liabilities are measured using the projected unit credit method based on agreements
in place in each company. According to this method, each benefits period generates an additional unit of
rights to benefits, and each unit is measured separately to obtain the final obligation. The present value of the
obligation is then discounted. The actuarial assumptions used to calculate the liabilities vary according to the
economic conditions of the country in which the plan is based. The liabilities under these plans and end-of-
service payments are actuarially calculated by independent actuaries each year for the largest plans and at
regular intervals for the other plans. These calculations principally take into account the level of future
compensation, the probable length of employees’ service, life expectancy and staff furnover.

Actuarial gains and losses arise from changes in assumptions and the difference between the results estimated
according to actuarial assumptions and actual results. These differences are recognized immediately as other
items of comprehensive income (and are never recorded as profit or loss) for all actuarial differences relating
to defined benefit plans, except for long-service awards where the actuarial differences are recognized in the
income statement.

The cost of past benefits, namely the increase of an obligation following the introduction of a new plan or
adjustment to an existing plan or the decrease of an obligation following the reduction of a plan, is recognized
immediately in the income statement even if the rights to the benefit have not been vested for the employees.

The expenses for this type of plan are recognized in current operating income (costs of benefits rendered) and
in net financialincome (net interest on the net liability or asset calculated based on a discount rate determined
by reference to the level of obligations of companies deemed of high quality). Payments and costs of past
benefits are recognized as current operating income. Reductions are recognized as current operating income
in the case of departures of employees who are replaced and as non-current operating income for departing
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employees who are not replaced. The provision recognized on the balance sheet corresponds to the
discounted value of the commitments thus calculated, after the fair value of the plans’ assefs have been
deducted.

IFRS 5 — Non-current Assefs Held for Sale and Discontinued Operations requires specific recognition and
presentation of the assets (or group of assets) held for sale and discontinued operations that have been or are
being sold.

Non-current assets or a directly linked group of assets and liabilities are considered as held for sale if their book
value will be recovered mainly through their sale rather than continuing use. This definition applies if the asset
(or group of assets) is available for immediate sale and if such sale is highly probable. Non-current assets (or
group of assets) held for sale are valued and recognized at the lower of their net book value and fair value
minus costs of disposal. These assets cease to be amortized from the date of their qualification as assetfs (or
group of assets) held for sale. They appear on a separate line on the Group’s balance sheet, with no
restatement for past periods.

A discontinued operation that was sold or is held for sale is defined as a component of the Group that has
separate cash flows from the rest of the Group and that represents a principal and distinct business line or region.
Over the reported periods, the income from these activities is presented on a separate line in the income
statement, under "Discontinued operations,” and is restated in the cash flow statement.

Income from ordinary activities consists of pre-tax revenue and other revenue.

Pre-taxrevenue corresponds to revenue generated in stores, on e-commerce sites (sales to end customers) and
in warehouses (sales to franchises).

Otherrevenue conisists of ticketing activities, the sale of gift boxes, certain warranty extensions and internet sales
generated on behalf of suppliers (Marketplaces).

Recognition of revenue and other income

Revenue from in-store sales, which represents the bulk of the Group's revenue, is recognized at the fime of
customers’ checkout transactions in accordance with IFRS 15. Transfer of control occurs when the goods and
services are transferred to the customers. Sales do not include any other performance obligations that have not
been fulfilled at that date. When in-store sales are accompanied by a right of return, the conditions for
exercising this right are limited to certain categories of products and are time-limited in accordance with the
regulations of the countries concerned and/or in accordance with the Group’s general terms and conditions
of sale. In this case, a provision for return of merchandise is recorded.

E-commerce sales consist both of revenue from sales made on the Group's e-commerce sites (direct sales) and
of commissions received for e-commerce sales made by the Group on behalf of third parties (Marketplaces).
The Group acts as the principal for sales it makes on its own behalf on the Group's e-commerce sites (direct
sales). Revenue from direct sales is recognized when delivery has taken place (date of fransfer of control of the
goods sold).

As with in-store sales of goods, direct e-commerce sales are subject to aright of return, the exercise of which is
time-limited.

For sales in Marketplaces, the Group acts as an agent; the revenue recognized corresponds fo fees invoiced
to suppliers for the sales made.

Revenue from sales to the franchises is recognized when delivery has taken place (date of transfer of control of
the goods sold).

The accounting treatment of franchise fees is governed by the specific provisions of IFRS 15 on intellectual
property licenses (right of access license).

Recognition of customer loyalty programs

The sale of a good or service accompanied by the awarding of loyalty points constitutes a contract comprising
two distinct “performance obligations™:

e agood orservice delivered immediately; and
e aright to receive goods or services at a reduced price in the future.
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The amount received for the sale is allocated between the two “performance obligations” in proportion to their
respective specific selling prices and recognized as a deduction from the initial sale, after taking into account
an expiration rate corresponding to the probability of use of the benefits by the members, estimated according
to a stafistical method.

Revenue consists primarily of the sale of merchandise and services provided by the Group’s stores and e-
commerce websites, the sale of merchandise to the franchises and franchise fees, which are recognized in net
revenue when the services are provided. As from 2015, income from breakage of gift vouchers and cards are
recognized in income from ordinary activities at the time that the cards and vouchers are issued.

Customer loyalty programs and the benefits customers receive as part of the loyalty programs are considered
separate from the initial sale. These benefits are valued at their fair value and recognized as a deduction from
the original sale, after the application of a redemption rate corresponding to the probability that the member
will use the benefit, estimated using a statistical model.

Income from the sale of loyalty cards is spread over the validity period of the cards, reflecting the schedule of
benefits offered.

Sales of goods are recognized when a Group entity has transferred control of a good to the buyer. Control is
generally fransferred at the moment of delivery, when the amount of income can be measured reliably and
collection of the amount is reasonably certain.

Following the sale of goods, and depending on the contractual clauses attached to these sales, liabilities may
be recognized as a reduction in the income from ordinary activities, in order to allow for any return of
merchandise that could take place after period-end.

The provision of services, such as sales of warranty extensions or services related directly to the sale of the goods,
is recognized in the period in which the services are rendered. If the Group entity acts as an agent in the sale
of these services, the revenue is recognized at the time of the sale and corresponds to the margin generated
or the commission received. This mainly concerns ticketing activities, the sale of gift boxes, certain warranty
extensions and internet sales generated on behalf of suppliers (Marketplaces).

In general, as part of its activity, the Group offers its customers new products and services in conjunction with
partners throughout the year. The Agent/Principal analysis is carried out in accordance with IFRS 15 for each
new product and service provided. The table below summarizes the Agent/Principal analysis of the main
products and services provided by the Group in conjunction with partners:
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Agent Principal

Internet/Store

Marketplace X
Photo developing X
E-Books X

Games and software downloads

According to service
provider

Gift cards (brand)

Gift cards (non-brand)

Custom kitchens

Ticketing

Sale of tickets

Sale of event cancellation insurance

Boxed sets

Gift boxes

Additional services

Sale of warranties or warranty extensions

Sale of insurance

Second-hand products

Second-hand products

Subscriptions

Energy and telecoms

Security and sharing (Serenity pack)

Repair (Darty Max and Vanden Borre Life)

Other services

Financing

Out-of-warranty repair services

Delivery

Training

After-sales service
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Operating income includes all the income and costs directly related to Group operations, whether the income
and expenses are recurrent or whether they result from one-off operations or decisions.

The cost of merchandise sales includes, among other items, purchases net of discounts and commercial
services, which are measured on the basis of contracts signed with the suppliers and result in the invoicing of
installment payments during the year. At period-end, a valuation of discounts and commercial services to be
collected is conducted based on the confracts signed with suppliers. This valuation is primarily based on total
annual purchases, quantities of items purchased or other contract conditions, such as thresholds reached or
growth in purchasing volumes for discounts and the performance of services rendered to suppliers for
commercial cooperation.

For the reader’s benefit, unusual and material items at Group level are identified under operating income as
“Other non-current operating income and expense.”

“Other non-current operating income and expense,” excluding current operating income, includes:

e restructuring costs and costs relating to staff adjustment measures;

e impairment on capitalized assets identified primarily in the context of impairment tests on cash-
generating units (CGU) and goodwill;

e gains or losses linked to changes in the scope of consolidation (acquisition or disposal); and
e major disputes that do not arise from the Group’s operating activities.

Net earnings per share are calculated by dividing the net income, Group share by the weighted average
number of shares outstanding during the period.

Diluted net earnings per share are calculated by dividing the net income, Group share for the period by the
average number of shares outstanding plus all instruments giving deferred access to the capital of the
consolidating company, whether these were issued by it or by one of its subsidiaries. The dilution is determined
for each instfrument. When basic earnings per share are negative, no impact on the dilution is applied.

In accordance with IFRS 8 — Operating Segments, the segment information presented is established on the basis
of internal management data used to analyze the performance of activities and the allocation of resources by
the Chief Executive Officer and the Executive Committee members, who constitute the Group’s principal
decision-making body.

An operating segment is a distinct component of the Group that is engaged in activities likely to generate
income and incur expenses, whose operating income is regularly reviewed by the operating decision-making
body and for which separate information is available. Each operating segment is individually monitored in terms
of internal reporting, according to performance indicators common to all segments.

The segments presented in segment information are operating segments or combinations of operating
segments. They correspond to countries or geographical regions composed of several countries in which the
Group conducts its operations through stores:

e France and Switzerland: this segment is composed of the Group's activities managed from France.
These activities are carried out in France and French territories, Switzerland and Monaco. This segment
also includes the franchises in Cameroon, Congo, Ivory Coast, Luxembourg, Qatar, Saudi Arabia,
Senegal and Tunisia. The France and Switzerland segment includes the activity of Nature &
Découvertes France and its international subsidiaries, all of which are managed from France;

e Iberian Peninsula: this segment consists of Group activities performed and grouped in Spain and
Portugal; and

e Belgium and Luxembourg: this segment consists of Group activities managed from Belgium and
grouped in Belgium and Luxembourg.

The new operating segments reflect the Group's structure.

The management data used to evaluate the performance of a segment are established in accordance with
the IFRS principles applied by the Group for its consolidated financial statements.
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NOTE 3 KEY HIGHLIGHTS

Shareholder return

In 2023, Fnac Darty followed its policy of providing a return to shareholders. An ordinary dividend of €1.40 gross
per share for the 2022 financial year, representing a total amount of €37.9 million, was allocated to the first half
of 2023. The Combined General Meeting of May 24, 2023 approved a dividend of €1.40 gross per share and
decided to offer shareholders the option to receive the dividend in cash or in new shares. The dividend was
paid on July 6, 2023, in cash totaling €21.2 million and in shares with the issue of 535,616 new shares representing
a value of €16.7 million.

As a result, the conversion/exchange rate increased from 1.070 Fnac Darty shares per OCEANE bond to 1.115
Fnac Darty shares per OCEANE bond, as of July 6, 2023.

Implementation of a buyback program

On October 26, 2023, Fnac Darty announced the implementation of a share buyback program, as part of the
buyback program authorized by the Annual General Meeting of May 24, 2023. The buyback mandate, which
was issued fo investment services provider NATIXIS, is for a maximum amount of €20 million. As of December 31,
2023, 422,475 shares had been redeemed for a gross amount of €10.7 million.

This step follows on from the Board of Directors’ decision to buy back the proportion of shares necessary to offset
the dilution resulting from the acquisition of free shares granted to employees.

Financing

In March 2023, Fnac Darty exercised the final option to extend its RCF from March 2027 to March 2028. This
opftion was subscribed at 98.5% of banking commitments. The Group has an RCF of €500 million until March 2027
and of €492.5 million until March 2028.

In December 2023, Fnac Darty renegotiated its RCF of €500 million due to mature in March 2028, adding two
new extension options of March 2029 and March 2030. These are exercisable at the request of Fnac Darty and
subject to the approval of the lenders. The financial conditions remain unchanged.

Meanwhile, Fnac Darty exercised the first 12-month extension option of its Delayed Drawn Term Loan (DDTL). As
a reminder, this €300 million credit line allows the Group to cover the refinancing of the senior bonds that it issued
in 2019 and that will mature in 2024. This option was subscribed at 100% of banking commitments. This credit line
will therefore mature in December 2026 in the event of drawdown.

French Competition Authority procedure

Several stakeholders in the domestic appliances manufacturing and retail sector have received a statement of
objections from the investigation services of the French Competition Authority (Autorité de la concurrence —
ADLC) in which a number of suppliers are accused of having taken part in a vertical agreement with some of
their retailers. Of all the objections raised by the French Competition Authority, only one concerns Darty and
covers a limited period ending in December 2014, i.e. almost 10 years ago, and therefore prior to Fnac’s
acquisition of Darty in 2016. Moreover, this objection relates to a limited number of well-identified product
categories only. In order to bring a swift end to this complex procedure and to be able to devote allits resources
to the operational implementation of its strategic plan Everyday, Fnac Darty has decided not to challenge the
only objection of which it has been notified and to request a settlement proposal, as provided for in Article L.
464-2 of the French Commercial Code.

This decision does not constitute an admission or acknowledgement of liability on Darty's part.

The exact amount of the penalty that could be imposed on Darty will not be known until the settlement proposal
is received; in principle, this is expected during 2024. In anticipation of the French Competition Authority’s
decision to be made on that date, the Group made a provision for the sum of €85.0 million in the second quarter
of 2023.
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Strategic partnership with CTS Eventim

On August 2, 2023, Fnac Darty announced changes in its strategic ticketing partnership, launched in 2019, with
the CTS Eventim Group, the European leader in the sector. In accordance with the terms of the agreement
between the two parties, CTS Eventim notified Fnac Darty of its intention to exercise the purchase option
available toitin order to become the maijority shareholder of France Billet. The tfransaction is subject to obtaining
the required authorizations from the European and Swiss competition authorities. As of December 31, 2023, the
ticketing business remained consolidated, despite the purchase option having been exercised by CTS Eventim
in August 2023. The process of obtfaining authorization from the competition authorities is sfill in progress and
remains at a preliminary stage, making the deadline for the completion of this transaction uncertain.

Finalization of the acquisition of MediaMarkt in Portugal

With the necessary authorizations having been obtained from the competent authorities, Fnac Darty finalized
the acquisition of MediaMarkt in Portugal on September 28, 2023, in accordance with the terms disclosed on
April 20, 2023, for completion on September 30, 2023. With effect from October 1, 2023, the entities of
MediaMarkt Portugal are now fully consolidated into the Group’s financial statements. MediaMarkt Portugal is
a leading electronic products retailer operating ten stores and an online store, and employing approximately
450 people across the country. It offers a wide range of domestic appliances and consumer electronics, with
an extensive selection of products and a recognized service offering. During the 2022-2023 financial year,
MediaMarkt Portugal recorded revenue of approximately €126 million. Through this acquisition, Fnac Darty has
consolidated its position as the second largest retailer in Portfugal, a dynamic market for the Group. The
fransaction is an opportunity to accelerate growth in its core businesses, to diversify and expand in the large
and small domestic appliance categories, and to enhance its services and improve its overall efficiency.

Fnac Darty and CEVA Logistics sign an agreement to create a joint venture focusing on e-commerce logistics
and the SaaS Marketplace

On October 4, 2023, Fnac Darty and CEVA Logistics announced that they had signed an agreement to establish
a joint venture with the aim of becoming a major European stakeholder in the e-commerce logistics market
and the SaaS Marketplace. This joint venture, building on the expertise of Fnac Darty and CEVA Logistics, is to
be named WEAVENN and aims to offer a unique, fully integrated service that combines the best marketplace
technology solutions and high-performing logistics for multichannel distribution. This service, the only one of its
kind, is infended to meet all the needs of e-commerce stakeholders, such as the full management of
marketplaces, direct sales to consumers, and omnichannel delivery. The joint venture is set to provide its
customers with the advantage and credibility of two experts: the Fnac Darty Group, which has a network of
nearly 1,000 stores coupled with an established omnichannel model that receives 24 million unique visitors to its
websites every month; and CEVA Logistics, a world leader in third-party logistics, which has access to a network
covering more than 170 countries and an internationally recognized fulfilment! platform, Shipwire. CEVA
Logistics is a subsidiary of the CMA CGM Group.

On January 3, 2024, Fnac Darty obtained the approval of the European Commission to create this joint venture.
Operations are expected to start in the first half of 2024.

Dispute related to the disposal of Comet definitively concluded in favor of Fnac Darty

In its judgment handed down on October 9, 2023, the Court of Appeal in London unanimously rejected the
arguments made by the opposing party against Darty Holdings SAS, a subsidiary of the Fnac Darty Group, in
connection with the dispute related to the disposal of Comet Group Limited in 2012. With the first-instance ruling
of the High Court in London having been overturned, the Group has to date received £83.5 million of the £112
million inifially set. In November 2022, the High Court in London handed down a first-instance judgment in favor
of Comet’s liquidator. Fnac Darty was ordered to pay £112 million in December 2022, but strongly contested on
the merits and appealed the ruling.

On February 12, 2024, the Supreme Court in London rejected the appeal of the liquidator for Comet Group
Limited against the judgment handed down by the London Court of Appeal in October 2023 in favor of Darty
Holdings SAS, a subsidiary of Fnac Darty. This decision definitively concludes the dispute related to the disposal
of Comet Group Limited in 2012. Fnac Darty is expected to receive the balance of the sum initially paid in
December 2022 along with the reimbursement of legal costs and interest. The positive impact of this on its cash
flow is estimated to be at least €40 million.

Financial rating

! All the processes involved in the processing, packaging service, logistics solutions and management of orders
placed on an e-commerce site, from the first step of ordering an item to its delivery to the final customer.
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Lastly, the Group is rated by the rating agencies Standard & Poor's, Scope Ratings and Fitch Ratings, which
assigned ratings of BB+, BBB and BB+ respectively during 2023, indicating a negative (S&P and Scope) or stable
(Fitch) outlook.

NOTE 4 OPERATING SEGMENTS

The assessment of the performance of each operating segment, as used by the main operating decision-maker,
is based on current operating income.

Income and expense with no impact on cash mainly includes current and non-current additions and reversals
of depreciation and amortization and provisions for non-current assets, and provisions for contingencies and
expenses.

Acquisitions of intangible assets and property, plant and equipment correspond to acquisitions of non-current
assets including changes in payables on non-current assets. They do not include investments involving non-
current assetfs under a finance lease agreement.

Non-current segment assets consist of goodwill and other intangible assets, property, plant and equipment, and
other non-current assets. Segment assets consist of non-current segment assets, inventories, frade receivables,
customer loans and other current assets. Segment liabilities consist of the financing for customer loans, trade
payables and other current liabilities.

The operating segments are detailed in note 2.21.
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France and

Iberian

Belgium

- Switzerland Peninsula and Total

(€ million) Luxembourg
FY December 31, 2023
Income from ordinary activities 6,515.0 731.7 628.0 7,874.7
- Consumer electronics 2,961.7 395.0 310.8 3.667.5
- Domestic appliances 1,373.9 - 203.4 1,577.3
- Editorial products 1,170.4 217.6 64.3 1,452.3
- Other products and services 1,009.0 119.1 495 1,177.6
Current operating income 152.4 12.3 6.0 170.7
Operating investments and divestments 98.5 10.5 6.4 115.4
Segment assets 4,951.5 393.8 431.1 5,776.4
Segment liabilities 2,399.4 328.1 191.5 2,919.0

France and Iberian Belgium

. . and Total
(€ million) Switzerland Peninsula Luxembourg
December 31, 2022
Income from ordinary activities 6,613.3 719.6 616.5 7,949.4
- Consumer electronics 3.104.2 410.3 315.5 3.830.0
- Domestic appliances 1,438.8 - 199.8 1,638.6
- Editorial products 1,075.4 213.0 55.6 1,344.0
- Other products and services 994.9 96.3 45.6 1,136.8
Current operating income 202.6 16.9 11.1 230.6
Operating investments and divestments 116.1 10.1 5.2 131.4
Segment assets 4,956.7 304.9 422.2 5,683.8
2,356.6 251.9 181.4 2,789.9

Segment liabilities
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Distribution of income from ordinary activities, operating income and assets by geographical region

Information by geographical region for 2023

= Belgium and Luxembourg
= |berian Peninsula

® France and Switzerland

Income from ordinary  Current operating Operating
activities income investments

Information by geographical region for 2022

= Belgium and Luxembourg
= |berian Peninsula

® France and Switzerland

Income from ordinary  Current operating Operating
activities income investments
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Total segment assets are reconciled as follows in the Group's total assefts:

(€ million) 2023 2022
Goodwill 1,679.8 1,654.4
Intangible assets 565.5 561.7
Property, plant and equipment 5442 570.3
Right-of-use assets related to lease agreements 1,104.6 1,115.2
Other non-current assets - -
Non-current segment assets 3,894.1 3,901.6
Inventories 1,157.6 1.143.7
Trade receivables 188.7 249.5
Other current assets 536.0 389.0
Segment assets 5,776.4 5,683.8
Non-current financial assets 22.4 44 .4
Investments in associates 1.0 2.1
Deferred tax assefs 63.0 60.2
Tax receivables due 8.2 5.6
Other current financial assets 22.4 19.1
Cash and cash equivalents 1,121.3 931.7
Assets held for sale - -
Total assets 7,014.7 6,746.9
Total segment liabilities are reconciled as follows in the Group's total liabilities:
(€ million) 2023 2022
Trade payables 2,152.7 1,965.1
Other current liabilities 757.5 802.8
Other non-current liabilities 8.8 22.0
Segment liabilities 2,919.0 2,789.9
Shareholders’ equity, Group sha